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EXPENDITURES

REVENUES

Constitutional amendment authorizing certain uses for nonrecurring revenues, authorizing certain deposits into the Wetlands
Conservation and Restoration Fund, and eliminating the cap on mineral revenues that can be part of the balance in that fund
Current law directs certain amounts of mineral revenues into the Wetlands Conservation and Restoration Fund, but so long as the
balance of the fund from mineral revenues does not exceed $40 million. Current law enumerates the allowable uses of nonrecurring
monies as deposits to the Budget Stabilization Fund (25%), debt retirement/defeasance, retirement systems' UAL, and capital outlay
projects. Current law allows monies in the Mineral Revenue Audit and Settlement Fund to be used for debt retirement/defeasance and
additional retirement system UAL payments.
Proposed law adds allocations to the Wetlands Conservation and Restoration Fund as an additional use for nonrecurring monies.
Proposed law provides that the fund balance cap of of the Wetlands Conservation and Restoration Fund, from mineral revenues, be an
amount provided by law, but can not be less than $500 million. Proposed law allocates $50 million of the Mineral Revenue Audit and
Settlement Fund receipts to the Wetlands Conservation and Restoration Fund, and allows further appropriations to the Wetlands Fund
as well as to existing uses of the Audit Fund.
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Allowing nonrecurring  funds to be allocated to an additional use as provided by the bill (the Wetlands Fund) does not necessarily
change the aggregate level of state expenditures. Allowing monies in the Mineral Revenue Audit and Settlement Fund to be allocated
to the Wetlands Fund also does not necessarily change the aggregate level of state expenditures. However, to the extent
nonrecurring funds or Settlement Fund monies are allocated to this new purpose, less of those monies are available to be allocated to
debt retirement/defeasance, the retirement systems' UAL, or to capital outlay projects. The allocation to the Budget Stabilization Fund
is not affected because it gets a fixed 25% share of nonrecurring monies. The operating budget of the state can be effectively
supplemented for some years, though, to the extent nonrecurring monies or Settlement Fund monies are utilized to retire/defease
state debt and/or make additional UAL payments. To the extent allocations are made to the additional use provided by this bill, the
ability to supplement the annual operating budget through debt retirement/defeasance and/or making additional UAL payments will be
reduced.

Eliminating the $40 million cap from mineral revenue and providing a maximum through statute that has to be at least $500 million is not
likely to result in a direct material effect on governmental revenues. The Treasury reports that the current $40 million fund balance cap
of the Wetlands Conservation and Restoration Fund has never been reached as the result of mineral revenue deposits. Thus, raising
the cap is not likely to result in additional mineral revenue diversion into the fund and away from the state general fund.
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